
DEBT MANAGEMENT POLICY 

Debt is an effective way to finance capital improvements or to even out short-term 
revenue flows. Properly managed debt preserves our credit rating, provides flexibility in 
current and future operating budgets, and provides us with long-term assets that 
maintain or improve our quality of life. To provide for the appropriate issuance and 
responsible use of debt, the Town of Granby has adopted the following debt 
management policy statements: 

1. Long-term debt will be issued only for objects or purposes having a period of 
probable usefulness of at least seven years. 
 

2. Short-term debt may be issued to finance current operating expenditures only in 
the event of an extreme financial emergency. Short-term debt may be issued 
whenever appropriate for objects or purposes having a period of probable 
usefulness of at least five years. 
 

3. Whenever appropriate, we should seek to issue debt that can be repaid from 
special assessments, or other sources other than a general levy of real property 
taxes. 
 

4. Debt maturity will not exceed the lesser of: the useful life (as established by bond 
counsel), or the period of probable usefulness (as defined in New York State 
Local Finance Law§11), of the object or purpose so financed.  
 

5. The annual operating budgets of all funds will be maintained so as to ensure the 
full and timely repayment of debt principal and interest due that year.  
 

6. The Budget Officer shall calculate the debt limit for the Town and publish it in the 
Annual Budget. 
 

7. As required under New York State Local Finance Law §104, our total amount of 
outstanding debt will not exceed our debt limit. 
 

8. Good communication will be maintained with bond rating agencies, bond 
counsel, banks, financial advisors and others involved in debt issuance and 
management. 


